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SUB J : PRC NEWS AGENCY HITS WESTERN LOANS TO SOVIET UNION 

REF: PEKING 460 

1 . PEKING'S HSINHUA NEWS AGENCY SEEMS TO BE MOUNTING A 
CAMPAIGN AGAINST WESTERN ECONOMIC RELATIONS WITH THE 
SOVIET UNION. AN ARTICLE APRIL 5 CITED ECONOMIST AND 
MANCHESTER UNION LEADER IN SUPPORT OF THESIS THAT 
WESTERN BANKS ARE RUNNING RISK BY ALLOWING SOVIET 
INDEBTEDNESS TO RISE TO DANGEROUS LEVELS. ANOTHER 
ARTICLE FOLLOWING DAY COMMENTS ON SOVIET DESIRE FOR 
INCREASED TRADE WITH US, WHICH HAS BEEN FRUSTRATED 

UP UNTIL NOW DUE TO JACKSON VANIK AMENDMENT. KREMLIN'S 
REAL DESIRE, ACCORDING TO THE ARTICLE, IS TO "OVERCOME 
ITS ECONOMIC WEAKNESS BY OBTAINING US CAPITAL, 
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EQUIPMENT AND TECHNOLOGY AND BOLSTER ITS STRENGTH IN 
THE BID FOR WORLD DOMINATION." 

2. EARLIER HSINHUA PIECES MARCH 10 AND MARCH 30, 

THE FORMER ALSO REPLAYED IN PEOPLE S DAILY (REFTEL), 
QUOTED TWO SEPARATE CHICAGO TRIBUNE ARTICLES IN 
OPPOSITION TO U.S. LARGE SCALE CREDITS 
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TO SOVIETS AND THEIR ALLIES. HSINHUA NOTED THAT 
"AS THE SOVIETS HAVE COMPLETED CONSTRUCTION OF 
THEIR WEST-5'-AIMED AND AWESOME WAR MACHINE," 
SOVIET BLOCK INDEBTEDNESS HAS RISEN TO MORE THAN 
40 BILLION DOLLARS. 

3. COMMENT: PRC HAVE, OF COURSE, IN THE PAST 
CONSISTENTLY DENOUNCED VIRTUALLY EVERY ASPECT OF 
U.S.-SOVIET DETENTE, INCLUDING TRADE AND ECONOMIC 
COOPERATION. RECENT SPATE OF ARTICLES ON LOAN 
QUESTION MAY REFLECT CHINESE FEELING THAT CLIMATE 
OF OPINION IN WEST IS INCREASINGLY SKEPTICAL ABOUT 
BENEFITS OF SUCH LARGE-SCALE CAPITAL TRANSFERS. 
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